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Condensed Consolidated Income Statements
For the Quarter Ended 31 March 2005
	
	INDIVIDUAL QUARTER

3 months ended
	
	CUMULATIVE  QUARTER

3 months ended

	
	31.3.2005
	
	31.3.2004
	
	31.3.2005
	
	31.3.2004

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Revenue
	   18,703
	
	   17,596
	
	   18,703
	
	   17,596

	Operating expenses
	(13,919)
	
	(10,066)
	
	(13,919)
	
	(10,066)

	Other operating income
	     3,403
	
	        742
	
	     3,403
	
	        742

	Profit before tax
	     8,187
	
	     8,272
	
	     8,187
	
	     8,272

	Tax
	(1,507)
	
	(2,183)
	
	(1,507)
	
	(2,183)

	Profit after tax
	     6,680
	
	    6,089
	
	     6,680
	
	    6,089

	Minority interest
	          (37)
	
	(55)
	
	          (37)
	
	(55)

	Profit for the period
	     6,643
	
	6,034
	
	     6,643
	
	6,034

	
	
	
	
	
	
	
	

	Earnings per share (Sen)
	
	
	
	
	
	
	

	 Basic
	4.07
	
	3.74
	
	4.07
	
	3.74

	 Diluted
	4.01
	
	3.74
	
	4.01
	
	3.74

	
	
	
	
	
	
	
	

	Dividend per share (Sen)
	-
	
	-
	
	-
	
	-


The unaudited condensed consolidated income statements presented above have been reviewed and approved by the Board of Directors.
The condensed consolidated income statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004 and the accompanying explanatory notes on pages 5 to 12 of the interim financial statements.

Condensed Consolidated Balance Sheet
As at 31 March 2005
	
	
	Unaudited
	
	Audited

	
	
	As at 31.3.2005
	
	As at 31.12.2004

	
	
	RM’000
	
	RM’000

	NON CURRENT ASSETS
	
	
	
	

	Property, plant and equipment
	
	159,264
	
	160,163

	Land held for development
	
	595
	
	595

	Other investments
	
	372
	
	372

	
	
	160,231
	
	161,130

	CURRENT ASSETS
	
	
	
	

	Inventories
	
	1,781
	
	1,829

	Short term investment
	
	13,123
	
	43,153

	Trade and other receivables
	
	67,930
	
	29,266

	Tax recoverable
	
	157
	
	4,514

	Deposit, cash and bank balances
	
	70,530
	
	69,208

	
	
	153,521
	
	147,970

	LESS : CURRENT LIABILITIES
	
	
	
	

	Trade and other payables
	
	14,625
	
	12,246

	Current tax liabilities
	
	99
	
	6

	
	
	14,724
	
	12,252

	
	
	
	
	

	NET CURRENT ASSETS
	
	138,797
	
	135,718

	
	
	
	
	

	LESS: NON CURRENT LIABILITIES
	
	
	
	

	Deferred tax liabilities
	
	21,127
	
	21,185

	Retirement benefits
	
	4,472
	
	4,069

	
	
	25,599
	
	25,254

	
	
	273,429
	
	271,594

	CAPITAL AND RESERVES
	
	
	
	

	Share capital
	
	163,128
	
	162,429

	Reserves
	
	108,720
	
	107,619

	Shareholders’ fund
	
	271,848
	
	270,048

	Minority interest
	
	1,581
	
	1,546

	
	
	273,429
	
	271,594


	Net tangible assets per share (RM)

	
	1.67
	
	1.66


The unaudited condensed consolidated balance sheets presented above have been reviewed and approved by the Board of Directors.
The condensed consolidated balance sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes on pages 5 to 12 of the interim financial statements.

Condensed Consolidated Statements of Changes in Equity
For the Quarter Ended 31 March 2005
	
	
	Non-distributable
	Distributable

	
	Share capital
	Share premium
	Capital reserve
	Retained earnings
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	At 1 January 2005
	162,429
	78,937
	212
	28,470
	270,048

	
	
	
	
	
	

	Profit for the period
	-
	-
	-
	             6,643
	6,643

	
	
	
	
	
	

	Dividend
	-
	-
	-
	(5,712)
	(5,712)

	
	
	
	
	
	

	Currency translation difference
	-
	-
	(28)
	-
	(28)

	
	
	
	
	
	

	Issuance of shares pursuant to ESOS
	699
	198
	-
	-
	897

	
	
	
	
	
	

	At 31 March 2005
	163,128
	79,135
	184
	29,401
	271,848


	
	
	Non-distributable
	Distributable

	
	Share capital
	Share premium
	Capital reserve
	Retained earnings
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	At 1 January 2004
	80,650
	159,271
	188
	13,832
	253,941

	
	
	
	
	
	

	Profit for the period
	-
	-
	-
	6,034
	6,034

	
	
	
	
	
	

	Dividend
	-
	-
	-
	(4,645)
	(4,645)

	
	
	
	
	
	

	At 31 March 2004
	80,650
	159,271
	188
	15,221
	255,330


The unaudited condensed consolidated statements of changes in equity presented above have been reviewed and approved by the Board of Directors.
The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes on pages 5 to 12 of the interim financial statements.

Condensed Consolidated Cash Flow Statements
For the Quarter Ended 31 March 2005
	
	CUMULATIVE QUARTER

	
	3 months ended
	
	3 months ended

	
	31.3.2005
	
	31.3.2004

	
	RM’000
	
	RM’000

	Cash flow from operating activities
	
	
	

	Profit for the period
	6,643
	
	6,034

	Adjustment for non cash item
	689
	
	3,969

	Operating profit before working capital changes
	7,332
	
	10,003

	
	
	
	

	Net change in current assets
	(1,210)
	
	2,365

	Net change in current liabilities
	1,014
	
	513

	Cash from operating activities
	7,136
	
	12,881

	Tax paid
	(1,730)
	
	(2,035)

	Retirement benefit paid 
	(83)
	
	(29)

	Net cash flow from operating activities
	5,323
	
	10,817

	
	
	
	

	Cash flow from investing activities
	
	
	

	Purchase of property, plant and equipment
	(798)
	
	(3,244)

	Purchase of short term investment
	-
	
	(2,000)

	Purchase of long term investment 
	-
	
	(30,030)

	Net cash flow used in investing activities
	(798)
	
	(35,274)

	
	
	
	

	Cash flow from financing activities
	
	
	

	Dividends paid to shareholders
	(4,100)
	
	(4,645)

	Issuance of share – ESOS
	699
	
	-

	Share premium on issuance of share 
	198
	
	-

	Net cash flow used in financing activities
	(3,203)
	
	(4,645)

	
	
	
	

	NET INCREASE/(DECREASE) IN 

CASH AND CASH EQUIVALENTS
	1,322
	
	(29,102)

	
	
	
	

	CASH AND CASH EQUIVALENTS
	
	
	

	 At start of the year
	69,208
	
	94,982

	 At end of the period
	70,530
	
	65,880


The unaudited condensed consolidated cash flow statements presented above have been reviewed and approved by the Board of Directors.
The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes on pages 5 to 12 of the interim financial statements.
A.
Explanatory Notes Pursuant to FRS 134 (formerly known as MASB 26)

1 Basis of preparation 

The interim financial report has been prepared in accordance with Financial Reporting Standard (FRS) 134 - Interim Financial Reporting (formerly known as MASB 26)  issued by the Malaysian Accounting Standard Board (MASB) and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad.

The accounting policies and methods of computation used in the preparation of the interim financial statements are consistent with those adopted and used in the preparation of the most recent audited annual financial statements.
2 Disclosure of the qualification on the preceding annual financial statements

There was no qualification on the Group’s preceding annual financial statements.

3 Seasonal or cyclical factors

The Group’s operation was not materially affected by seasonal or cyclical factors.

4 Unusual item affecting assets, liabilities, equity, net income or cash flows

Other than those disclosed in the financial statements and note 23 of this report, there were no unusual items affecting assets, liabilities, equity, net income or cash flow for the current quarter and financial year to date.

5 Changes in estimates

There were no material changes in the estimates used for the preparation of the interim financial report.

6 Issuance or repayment of debt, equity securities and shares
During the financial period, the issued and paid-up ordinary share capital of the Company was increased from RM162,429,000 to RM163,128,000 by issuance of 699,000 new ordinary shares of RM1.00 each for cash pursuant to the Employees’ Share Option Scheme (“ESOS”) of the Company.
7 Dividend paid

Dividends paid during the period ended 31 March 2005 were as follows:
	
	Cumulative Quarter

	
	Gross dividend per share
	Amount of dividend, net of tax

	
	Sen
	   RM ‘000

	First interim dividend paid in respect of the financial year ended 31 December 2004, paid on 28 January 2005.
	3.5
	4,100

	
	3.5
	4,100


8 Segmental analysis

The segment information by activities for the Company and its subsidiaries for the current financial year to date is as follows:
	
	Revenue
	Profit /(Loss) before tax

	2005
	RM ‘000
	RM ‘000

	Investment Holding
	2,362
	    1,848

	Petroleum Supply Base
	15,326
	5,409

	Environmental Management
	-
	(227)

	Property Development
	3,177
	168

	Information Communication Technology
	1,469
	990

	Others
	-
	(1)

	
	22,334
	8,187

	Consolidated adjustments 
	(3,631)
	-

	
	18,703
	8,187


8 Segmental analysis (continued)

	
	Revenue
	Profit /(Loss) before tax

	2004
	RM ‘000
	RM ‘000

	Investment Holding
	1,746
	(190)

	Petroleum Supply Base
	16,189
	8,052

	Environmental Management
	979
	343

	Property Development
	68
	(119)

	Others
	     -
	(5)

	
	18,982
	8,081

	Consolidated adjustments 
	    (1,386)
	191

	
	17,596
	8,272


The Group operates mainly in Malaysia and accordingly no information on the Group’s operations by geographical segment has been provided.

Other operations of the Group mainly comprise of expenses for dormant companies. 

9 Carrying amount of revalued property, plant and equipment

The carrying value of freehold and leasehold land and buildings is based on the valuation incorporated in the annual financial statements for the year ended 31 December 2004.
10
Material events subsequent to the end of the period 

a)  On 5 April 2005, Elite Award Sdn Bhd (EASB), a wholly owned subsidiary of EPIC and Boustead Trading (1985) Sdn Bhd (Boustead) have agreed to an out of court settlement whereby Boustead has paid EASB the sum of RM50,000 as full and final settlement and both parties had withdrawn their respective claims or counterclaims with no orders as to costs and with no liberty to file afresh. In 1995, EASB filed a suit against Boustead for outstanding debts amounting to RM577,736. Boustead on 8 November 1997 filed a counter claim for the termination of distributorship agreement and consequent losses suffered amounting to RM2,796,588.
b) On 14 April 2005, the Board of Directors has declared the payment of a special dividend of 10 sen per ordinary share, tax exempt, in respect of the current financial year ending 31 December 2005 and payable on 31 May 2005.
Except for the above, there was no other item, transaction or event of a material and unusual nature which has arisen during the period from the end of the financial quarter to the date of this announcement that would affect substantially the results of the operations of the Group.
11
Changes in the composition of the Group

There were no changes in the composition of the Group for the financial period under review.

12
Contingent liabilities

Save as disclosed in note 10(a), there were no other changes in contingent liabilities since the last annual balance sheet date to the date of this quarterly report.

13

Review of performance

The Group achieved revenue of RM18.7 million in the first quarter under review, an increase of 6% compared to RM17.6 million reported in the same quarter the preceding year. 

The Group recorded a profit before tax of RM8.2 million during the quarter under review, decrease by 1% compared to RM8.3 million achieved in the same quarter in the preceding year. The decrease is mainly due to lower profit generated from supply base activities.
14

Review of current quarter profitability against preceding quarter

During the current quarter under review, the Group recorded profit before tax of RM8.2 million or 9% higher compared to RM7.5 million reported in the preceding quarter. This is due to no provision for diminution in value of investment and doubtful debt were made in the current quarter as against preceding quarter.
15 Prospects for the current financial year

Barring any unforeseen circumstances, the Directors expect that the result of the Group for the current financial year ending 31 December 2005 will be comparable to the previous year.
16 Profit forecast and profit guarantee

The Group has not provided any profit forecast or profit guarantee in a public document.
17 Taxation

	
	INDIVIDUAL            QUARTER

3 months ended
	CUMULATIVE      QUARTER

     3 months ended

	
	31.3.2005
	31.3.2004
	31.3.2005
	31.3.2004

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Malaysian tax:
	
	
	
	

	- current year
	1,562
	2,035
	1,562
	2,035

	
	
	
	
	

	Deferred tax liabilities
	
	
	
	

	-origination/(reversal)
	(55)
	148
	(55)
	148

	
	1,507
	2,183
	1,507
	2,183


The effective current tax rate on the Group’s profit for the financial year to date is lower than the statutory tax rate in Malaysia mainly due to unrealised exchange gain is not taxable.
18 Profits on sale of unquoted investments and/or properties

There was no disposal of unquoted investments or properties held as fixed assets for the financial year to date.

19
Purchase/Disposal of quoted securities 

(a)
The following purchases and sales of quoted securities for the current quarter and financial year to date and the profit arising there from are as follows: -
	
	Current quarter
	
	Year to date

	
	RM’000
	
	RM’000

	i) Malaysia - Bursa Malaysia
	
	
	

	    Purchases
	120
	
	120

	    Sales
	-
	
	-

	
	
	
	

	    Profit on disposal of quoted shares
	-
	
	-

	 
	
	
	


Foreign quoted securities was reclassified as receivables as disclosed in note 23 of this report.
(b)
The investments in quoted shares as at end of the current financial year to date:-

	
	
	
	

	
	
	
	RM’000

	
	
	
	

	i)   At cost
	
	
	753

	ii)  At carrying value
	
	
	728

	iii) At market value
	
	
	728


The quoted securities are managed by external asset management company.
20 Corporate proposals

There were no corporate proposals as at the current financial year to date. 
21 Group borrowings and debt securities

There were no group borrowings and debt securities as at the current financial year to date.

.

22 Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at the latest practicable date, which is not earlier than 7 days from date of issue of this quarterly report.
23 Changes in material litigation


              

Put option and recovery of debt from Vela Financial Holdings Ltd (Vela)

On 12 January 2005, the Company has filed a Request For Arbitration in London under the Arbitration Rules of the London Court of International Arbitration (LCIA) to seek appropriate relief from Vela Financial Holdings Ltd (Vela) in respect of Vela’s failure to complete the purchase of 66,350,711 common shares subscribed in Aurado Energy Inc., from the Company at the same cash consideration of CAD10.5 million under the Put Option agreement. 

Subsequently on 5 March 2005, the Arbitrator of the LCIA made a Final Award in favour of the Company for Vela to pay the consideration amount of CAD10.5 million together with legal and other costs incurred, and interest on all outstanding amounts payable under the award at the rate of 2 points above the daily LIBOR compounded quarterly from 10 December 2004 until the consideration sum is fully paid. Since then, the Company has taken the necessary actions abroad to recover the amount due from Vela. 

In conjunction with the Final Award on 5 March 2005, the Company has reclassified CAD10.5 million (equivalent to RM30 million) cost of investments and treat the amount as amount receivable from Vela. In light of the reclassification, the effect of changes in foreign exchange rate is recognised in the income statements as per FRS 121 – The Effect of Changes in Foreign Exchange Rates (formerly known as MASB 6).
Except for the above and as disclosed in note 10(a) , there were no other changes in material litigation since the date of last audited financial report ended 31 December 2004.
24 Dividends

(a)
On 17 February 2005, The Board of Directors recommended the payment of a second interim dividend in respect of the financial year ended 31 December 2004 of 3.5 sen per share on 163,211,000 ordinary shares, tax exempt, amounting to RM5,712,385 and payable on 15 April 2005.

(b) Total dividend paid and declared in the current financial year to date are as follows:
i) In respect of 2004 first interim dividend: 3.5 Sen less 28% income tax (paid on 28 January 2005).
ii) In respect of 2004 second interim dividend: 3.5 Sen tax exempt (declared on 17 February 2005 and payable on 15 April 2005).
25
Earnings per share

Basic Earnings Per Share and Diluted Earnings Per Share  

	




	INDIVIDUAL QUARTER

3 months ended
	
	CUMULATIVE QUARTER

3 months ended

	
	31.3.2005
	31.3.2004
	
	31.3.2005
	31.3.2004

	
	
	
	
	
	

	a) Basic earnings per share
	
	
	
	
	

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	Net profit attributable to shareholders
	6,643
	6,034
	
	6,643
	6,034

	
	
	
	
	
	

	
	Unit ’000
	Unit ’000
	
	Unit ’000
	Unit ’000

	Number of shares at the beginning of the period
	162,429
	80,650
	
	162,429
	80,650

	Effects of bonus issue
	-
	80,650
	
	-
	80,650

	Effects of share options exercised after bonus issue
	656
	-
	
	656
	- 

	Weighted average number of shares
	163,085
	161,300
	
	163,085
	161,300

	
Basic earnings per share (Sen)
	4.07
	3.74
	
	4.07
	3.74


	b) Diluted earnings per share
	
	
	
	
	

	
	
	
	
	
	

	RM’000
	RM’000
	
	RM’000
	RM’000

	Net profit attributable to shareholders
	6,643
	6,034
	
	6,643
	6,034

	
	
	
	
	
	

	
	Unit ’000
	Unit ’000
	
	Unit ’000
	Unit ’000

	Weighted average number of shares as per above 
	163,085
	161,300
	
	163,085
	161,300

	Adjustment for share options
	2,660
	-
	
	2,660
	-

	Weighted average number of shares - diluted 
	165,745
	161,300
	
	165,745
	161,300

	Diluted earnings per share (Sen)
	4.01
	3.74
	
	4.01
	3.74


The comparative basic and diluted earnings per share have been restated to take into account the effect of bonus issue.
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